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ABSTRACT

This study explores the critical role that auditing plays in fraud prevention and detection, with a focus on auditing
operations in Oman. This study uses a detailed examination of auditing procedures to present fraud risk mitigation
techniques in the Omani context. Through a review of relevant literature and industry practices, this study makes
clear how important effective auditing procedures are to maintaining financial honesty and investor confidence.
It contributes to the discussion on the role of auditing in detecting fraud by examining the specific procedures and
systems that auditing firms put in place to prevent fraud using a case study methodology. The questionnaire used
to collect the data needed for this report is distributed to the auditing company staff. HCI aspects play a major
role in designing the financial dashboards for a faster decision-making process. The results of this study clearly
indicate the need for auditing to prevent and detect fraud in financial operations.

Introduction

The project highlights the Role of Auditing in Preventing and Detecting Fraud: case of Auditing company in Oman. The topic for this
project is the process of auditing in Omani company. It is all about how auditing plays an important role in detecting and preventing
fraud. According to Allaa (2020), with an emphasis on auditing operations in Oman, the study examines the effectiveness of auditing
in reducing fraud. It looks at how in the Omani context auditing procedures support fraud detection and prevention. The research
attempts to clarify the function of auditing in protecting against fraud in the area by examining the auditing company tactics and
results. This project aims to determine how effectively auditing detects and prevents fraud in Omani companies. The reason behind
choosing this topic is to comprehend the unique obstacles and efficiency of auditors in Oman when it comes to preventing and detect-
ing fraud. Fraud is defined as "any planned act of criminal deception or falsification involving an individual or group of individuals to
manipulate facts to gain an unfair financial advantage." The objectives of this project is to provide an overview of the extent of auditing

in the detection and prevention of fraud conducted by the auditing company, to analyze the auditing policies and procedures employed
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by auditing company to detect and prevent fraud, to evaluate the challenges and benefits of auditing in detecting and preventing fraud

in auditing company and to provide recommendations on auditing efficiency for detecting and preventing fraud in auditing company.

Statement of the research problem

The project's main concern is how fraud will result from a company's lack of auditing, which will have a detrimental effect on the
organization. Additionally, to understand the potential consequences due to less auditing in the companies. According to Abdulshakour
(2020), the performance and profitability of an organization may suffer from inadequate or nonexistent auditing. Inadequate financial
management and errors could go unnoticed without comprehensive auditing, leading to false financial statements. This might affect
investor confidence, resulting in less money being invested and even legal issues. Without adequate examination, inefficient opera-
tional procedures and poor risk management can continue, impeding output and putting the business at needless risk. Furthermore,
in the absence of auditing, regulatory compliance may be threatened, incurring penalties and fines. In the end, a lack of auditing
compromises accountability and transparency inside the company, making it more challenging to make wise decisions and maintain

long-term profitability as well as expansion (Abdulshakour, 2020).

Methodology

The project's research methodology, or the overall strategy or plan that researchers use to conduct research, is the main topic of this
chapter. The research methodology provides the guidelines to collect data, analyze data and for presenting the outcomes for the spe-
cific research depending on the goals and objectives. It includes the overall structure, methods for gathering and analyzing data, the
design of the study, and theoretical and philosophical foundations. A research technique can also be defined as the method used to
carry out a specific research project (Von Peter, 2024). It describes the procedures or methods used to find and assess data relevant to
a particular area of study. On the other hand, the quality and issue of the research should be linked to the technique used, so the
researcher needs to pay close attention to this when selecting the methodology since a bad method leads to inaccurate results.

The pictorial representation of methodology used in this research is provided below:

L \ L L i
Situation Audit Data Scenario Development &
& Project Design Acquisition Strategy Recommendation
Evaluate situation requirements, Gather secondary data — Market Organize, verify, tabulate, Devise strategic alternatives:
competencies and resources statistics, financials, & product, cross-comelate & statistically Marketing, Organizaticnal, Product,
- ~ technical, competitive & client data analyze all data Competitive and M&A
Finalize scope and design
research project Gather primary data onsite, Prepare preliminary projections Prepare final projections and
telephone, mail, competitors, and reach preliminary conclusions formulate final conclusions
supplied, distributors, and users
> >

Figure 1 Methodology used in this study (VDC Research, 2024)
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Qualitative data which are non-numerical data of information are used in this research project which includes questionnaire. A com-
prehensive investigation of the role of auditing in detecting and preventing fraud was carried out, taking into consideration the

strengths of each of the methods used.

Data Analysis

Responses

B Strongly agree
B Agree
m Disagree

Strongly disagree

Figure 2, prioritize fraud detection and prevention in its auditing services

Figure 1 shows that, with 64% strongly agreeing and 36% agreeing, there is broad consensus regarding auditing company’s emphasis
on fraud detection and prevention in its auditing services. Not a single respondent disagreed or disagreed strongly. This agreement
probably results from auditing company strong processes, cutting-edge technology, and extensive training initiatives aimed at prevent-
ing fraud. Respondents' faith in auditing companies’ dedication to these goals may be further strengthened by the company's stellar

reputation and strict auditing standards (Deen, 2021).

Responses

45%
40%
35%
30%
25%
20%
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Assessment Advanced monitoring and Awareness and

Technology auditing Training

Figure 3, auditing policies and procedures followed by auditing companies
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Auditing policies and procedures are shown in figure 2, where 40% of the emphasis is on thorough risk assessment and the remaining
40% is on ongoing monitoring and auditing. Furthermore, 16% emphasize the use of cutting-edge technology, whereas only 4% give
fraud awareness and training top priority. Technology adoption promotes efficiency and effectiveness, this distribution may reflect
auditing company’s emphasis on risk assessment and ongoing monitoring, which may be a result of legal requirements and the com-

plexity of contemporary business environments (Buttigieg, 2021).

Other considerations
The user interface must follow the principles of Human Computer Interaction (HCI), which is the bare minimum requirement for almost

every user interface these days. HCI considerations are important for e-learning solution developers (Al Mahdi et. al., 2019). Even in
auditing when it comes to user interface design, it must be considered with respect to the usability aspects (Naidu et.al., 2023). Better
and enhanced dashboards in business intelligence implementations could help in better decision-making processes in accounting and
also it becomes easier to trace the issues for financial frauds.

Artificial intelligence (Al)-driven decision-making is a method that assists in making precise forecasts and choices. It utilizes a platform
to handle massive amounts of data, either entirely or partially, without the need for human involvement. Organizations turn to Al-
driven decision-making to address a variety of issues, including handling large amounts of data, deciphering complex information, and
reaching precise conclusions (Khalil, K, et.al, 2023).

Information security risk assessment and management is a critical process used by enterprises to protect their electronic assets from
various threats and vulnerabilities. This study aims to provide a thorough method for information security risk assessment and man-

agement, in addition to accounting for all possible security threats (Mulla, R. M., et. al, 2023).

Conclusion

Auditing promotes transparency, accountability, and the early detection of fraudulent activities by looking through financial records,
spotting discrepancies, and making sure rules are followed. This helps to detect and prevent fraud. The term "auditing" is essential to
accounting and describes the process of examining and verifying a company's financial records. Ensuring the accuracy and impartial
representation of financial data is the goal of auditing (Shukla, 2018). The study examines the vital role that auditing plays in the
detection and prevention of fraud, with a particular emphasis on auditing operations in Oman. An impartial evaluation of financial
statements is provided by auditing, which is a crucial component of corporate governance and guarantees accuracy and regulatory

compliance.

ACKNOWLEDGMENT

First of all, | just want to say how appreciative | am of the level I've reached because of this project. | also want to thank my
professors for all of her assistance and collaboration in getting this project done on time. In order for this project to be finished,
the employees of the auditing company, who made a substantial contribution to its completion, need to be supported and encour-

aged. And finally, | want to thank my beautiful family for their unwavering support.

GSJ© 2024
www.globalscientificjournal.com



GSJ: Volume 12, Issue 6, June 2024
ISSN 2320-9186 815

References

10.

11.

12.

13.
14.

15.

16.

17.

18.

19.

Abdulshakour, S. (2020). “The performance and profitability of an organization”. Open Science Journal, 5(2), 2-31.
https://doi.org/10.23954/0sj.v512.2260

Achim, A. (2022). “The definition of accounting records and financial accounting quality”. Practical Application of Science,

3(5), 93-98. https://doi.org/https://seaopenresearch.eu/Journals/articles/SPAS 5 13.pdf

Aksoy, T., & Uzay, S. (2021). “Relationship between fraud and auditing”. Auditing Ecosystem and Strategic Accounting in the
Digital Era, 127-146. https://doi.org/10.1007/978-3-030-72628-7 6

Al Mahdi, Z., Rao Naidu, V., & Kurian, P. (2019). Analyzing the role of human computer interaction principles for e-learning
solution design. In Smart Technologies and Innovation for a Sustainable Future: Proceedings of the 1st American University
in the Emirates International Research Conference—Dubai, UAE 2017 (pp. 41-44). Springer International Publishing.
Alhassan, A. 1. (2024). “Analyzing the application of quantitative and qualitative techniques methodology in medical educa-
tion”: a qualitative study. BMC Medical Education, 24(1), 225. https://doi.org/10.1186/s12909-024-05242-3

Allaa, N. (2020). “The Importance of Contract Performance in Detecting, Preventing and Managing the Risks of Fraud and
Bribery in Quebec”. https://doi.org/10.1787/68278b9a-en

Argilés, J. (2019). “The use of financial accounting information and operational performance”: An empirical quantification for

farms. Accounting and Business Research, 33(4), 251-273. https://doi.org/10.1080/00014788.2003.9729653

Bonrath, A., & Eulerich, M. (2024). “Auditing’s role in preventing and detecting fraud”: An empirical analysis. International
Journal of Auditing. https://doi.org/10.1111/ijau.12342

Dann, H. (2019). “The nature and importance of auditing”. preventing and detecting Auditing Theory, 1-37.
https://doi.org/10.4324/9781315762395-1

Deen, J. (2021). “Preventing and detecting fraud”. International Journal of Accounting &amp, Finance Review, 103—122.
https://doi.org/10.46281/ijafr.v7il.1282

Ellul, L., & Buttigieg, R. (2021). “Benefits, challenges and policies of auditing in organizations”. Journal of Accounting Fi-
nance and Auditing Studies (JAFAS), 7(3), 1-33. https://doi.org/10.32602/jafas.2021.017

Frank, N. (2021). “The roles, challenges and benefits of internal auditing in organizations”. International Journal of Accounting
&amp; Finance Review in oman, 103—122. https://doi.org/10.46281/ijafr.v7il.1282

Gantz, S. D. (2019). “Types of audits. The Basics of IT Audit”, 83—104. https://doi.org/10.1016/b978-0-12-417159-6.00005-5
Ghoniyah, N., & Hartono, S. (2019). “The role and types of auditing in preventing fraud”. Proceedings of the 7th ASEAN
Universities International Conference on Islamic Finance. https://doi.org/10.5220/0010115200830089

Halbouni, S. S. (2019). “The role of auditors in preventing, detecting, and reporting fraud”: International Journal of Auditing,
19(2), 117-130. https://doi.org/10.1111/ijau.12040.

Hay, D. (2018). “Auditing, international auditing and the International Journal of Auditing”: Editorial. International Journal of
Auditing, 18(1), 1-1. https://doi.org/10.1111/ijau.12020
Khalil, M. K., Al Huseini, F. M. N. M., Al Hinai, M. K. S., Al Qassabi, S., & Naidu, V. R. (2023). Al-Driven Decision Making:

A Review of Current Trends and Future Directions in Computing and Information System. Journal of Student Research.
Mangala, D., & Kumari, P. (2022). Red Flag: “The challenges for preventing and detecting corporate fraud”. SSRN Electronic
Journal. https://doi.org/10.2139/ssrn.2988594

Mulla, R. M., Saravan, ., Reales, L., & Naidu, V. R. (2023). Information Security Risk Assessment and Management:

A Comprehensive Approach. Journal of Student Research.

GSJ© 2024
www.globalscientificjournal.com


https://doi.org/10.23954/osj.v5i2.2260
https://doi.org/https:/seaopenresearch.eu/Journals/articles/SPAS_5_13.pdf
https://doi.org/10.1007/978-3-030-72628-7_6
https://doi.org/10.1186/s12909-024-05242-3
https://doi.org/10.1787/68278b9a-en
https://doi.org/10.1080/00014788.2003.9729653
https://doi.org/10.1111/ijau.12342
https://doi.org/10.4324/9781315762395-1
https://doi.org/10.46281/ijafr.v7i1.1282
https://doi.org/10.32602/jafas.2021.017
https://doi.org/10.46281/ijafr.v7i1.1282
https://doi.org/10.1016/b978-0-12-417159-6.00005-5
https://doi.org/10.5220/0010115200830089
https://doi.org/10.1111/ijau.12040
https://doi.org/10.1111/ijau.12020
https://doi.org/10.2139/ssrn.2988594

20.

21.

22.

23.

24.

GSJ: Volume 12, Issue 6, June 2024

ISSN 2320-9186 816

Naidu VR, Al Balushi H, Reales L, Al Qassabi S, Al Balushi S, Jesrani K, Al Mehdi Z (September 1, 2023) THE IMPACT OF
BUSINESS INTELLIGENCE SYSTEMS ON PROJECT MANAGEMENT IN HIGHER EDUCATION: AN EMPIRICAL
STUDY. IJAEDU- International E-Journal of Advances in Education 9 26 100-106.

Naidu, V. R., Singh, B., Hasan, R., & Al Hadrami, G. (2017). Learning analytics for smart classrooms in higher
education. JAEDU-International E-Journal of Advances in Education, 3(8), 356-362.

Nilsson, F. (2023). “Expertise in financial auditing methods”. Auditing  Transformation, 338-359.
https://doi.org/10.4324/9781003411390-20

Von Peter, S. (2024). “The project's research methodology” —. Journal of Mixed Methods Research, 15586898241233311.
https://doi.org/10.1177/15586898241233311

VDC Research (2024), “Methodology” https://www.vdcresearch.com/About/Methodology.html

GSJ© 2024
www.globalscientificjournal.com


https://doi.org/10.4324/9781003411390-20
https://doi.org/10.1177/15586898241233311
https://www.vdcresearch.com/About/Methodology.html



